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Abstract

This paper researches the semi-strong form of rnagleciency in nine CEE
markets for the period of 2005-2008. The eventystundthodology is applied to look at the
earnings announcements. Patell’'s standardized isestimployed to look whether the
announcements have informational value. General@®ph Test, Standardized Cross-
Sectional test and Patell's Z-test are used tachdar the inefficiencies towards good and
bad news respectively.

Firstly, the severe non-normality of CEE capitalrkess is found. Secondly, it is
proved that earnings announcements do convey iafioom to investors. Thirdly, the
informational efficiency is failed to be rejectemldll markets except Latvia and Slovenia.
And finally, it is shown that it is possible to aasignificant abnormal returns in Slovenia,
however, in Latvia it is not due to the prohibitiohshort-selling.
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